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A BOLD VENTURE: The bottom line for these capitalists isn’t the traditional bottem line. Yes, they want to earn

money for investors, but they also select businesses that are creating jobs in disadvantaged communities.
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PCV chief executive Penelope Douglas and founder and board Chairman Bud Colligan work to help companies grow — while at the same time creating jobs.in poor communities.

Investing with impact

By llana DeBare
CHRONICLE STAFF WRITER

Al Lujon wanted to open a supermarket chain that would be a “Whole Foods for the
Latino community.” That meant wide aisles, bright lighting and top-of-the-line pro-
duce, including 60 kinds of fresh and dried chiles. It also meant top-of-the-line com-
pensation for his employees, including health, dental and life insurance.

Lujon was able to find investors who shared both visions through an unusually
civic-minded venture capital fund called Pacific Community Ventures.

PCV is a 9-year-old San Francisco outlit that operates with two goals — making
money for investors and fostering jobs in inner cities.

Most venture capital firms fo-
cus on high-tech companies that
offer a tantalizing shot at gigantic
Google-style profits. But PCV
stays away from technology.

Instead, it has invested in such
diverse businesses as Evergreen
Lodge, a Yosemite-area hotel that
employs inner-city youth; Tim-
buk2 Designs, a San Francisco
company that makes messenger-
style shoulder bags; and Mercados
Suvianda, the supermarket chain
Tun by Lujon that'opened its first
store this year in San Jose.

“PCV really believed in what

we were doing,” Lujon said. “They
knew there was a niche that wasn't
being filled. And it was very im-
portant to them to provide good
wages, benefits and job classifica-
tions.”

PCV is part of anational move- -

ment known as community devel-
opment venture capital — groups
that try to use equity investment,
rather than loans or grants, to cre-
ate jobs in poor communities.:
PCV raised about $20 million
in two rounds of investment in
1999 and 2000, It is on the verge of
closing its third and largest round,

which will be about $40 million.

That’s small change compared
with traditional venture capital
funds, which had an average size
of $175.6 millien in 2006, accord-
ing to the National Venture Cap-
ital Association.

But it’s Jarger than nearly all
other community development
venture funds, making PCV one of
the leaders in that field.

“They are silting there in San
Francisco and Silicon Valley, the
home of venture capital, which
means they have been able to
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Investment portfolio

Pacific Community Venlures holds an equity stake

in these companies: . y

Beniek (sanJose), Y

electromechanical contract manufacturing services

Evergreen Lodge (Groveland, Tuolumne County),
Yosemite-area resort that also provides jobs and training for
at-risk Bay Area youth

Galaxy Desserts (Richmond),
specialty desserts packaged for single servings

Mercados Suviantda (san Jose),

Hispanic supermarkets

Moving Solutions (san Jose),

commercial relocalion, storage and facilities management

New Key Financial (Los. Alamitos, Orange County),

mortgage service provider

New Vine Logistics (Napa),
logistics and distribution for wine industry

Niman Raneh (0axand),

_natural and organic meats
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