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Dear friends,

At Pacific Community Ventures, we measure our success by others’ success. In 2007-through
PCV’s powerful network of volunteers, small business owners, employees, investors and donors
- talented workers and entrepreneurs in lower-income areas of California have made their lives
better and their communities more vibrant.

At PCV, we believe that everyone can and should play a role in creating communities without
poverty, where everyone has access to a good job, healthcare, and a fair shake. By focusing
on lower-income workers, their small business employers, financial investment and disciplined
measurement, we help California’s working poor, and the high-potential entrepreneurs who
hire them, to create opportunities for themselves, their families and communities.

At PCV, we innovate, we act and we accomplish. We also ask. We ask that you get involved.
We ask that you make your contribution today. And we ask that you work with us to help tap
into the potential in every Californian.

These are indeed compelling times. Let’s work together in 2008.

Sincerely,

Bt iy

Bud Colligan, Penelope Douglas,
Chairman President

Mission Statement
Pacific Community Ventures provides resources and capital to businesses that have the potential
to bring significant economic gains to low-income communities throughout California.



Opening doors. Changing lives.

Act

Innovate

Employee OnRamp

\‘ Affordable basic healthcare
Asset building

Financial literacy training
Employee ownership programs

Advocacy




Through Employee OnRamp, PCV has created a way to help thousands

of lower-income workers across California climb the economic ladder. In 2007,
as a result of PCV’s financial literacy workshops, lower-income workers now have
better access to a financial system that can help them build good habits, good
credit and, ultimately, a better future for themselves and their families. Beginning
in 2008, we’ll provide employees with tools to manage their health to avoid

the costly medical care options that can force them into poverty. PCV is also
creating a statewide Healthcare Policy Forum to help California’s small business
employers weigh in for a real, workable solution that provides healthcare for
workers without bankrupting businesses.

The financial literacy workshops that PCV gave at my work were great.
| learned about the banking system, credit and how to manage my
money better. Because of the workshops, | opened my first checking
account. Now | no longer have to cash my paycheck at the expensive

check-cashing truck that pulls up to my work every payday and I’'m
able to save money.”

— Mary Gonzalez, assembly worker, Lyon Technologies




Business ADVANCE

They are companies that are often family-owned and immigrant-
based, and deal largely in brick-and-mortar trades. They have
grown organically, through strong will and hard work. They
don’t have a board of directors. And they're not quite ready for

financial investment—yet.

But these companies—and the entrepreneurs that run them—
are more than ready to take the next steps toward growth. And as
they grow, they want to bring their employees and communities
along. The challenge is to give these entrepreneurs resources—
knowledge, connections, access to markets—so they can grow

their businesses profitably and sustainably.

PCV is building a new business commu-
nity. On any given day, Business ADVANCE
member entrepreneurs are meeting with

PCV recruits California’s brightest business
minds to volunteer their expertise to

help promising entrepreneurs build their
businesses in underserved areas to
benefit employees, communities and the
entrepreneurs themselves. These high-
potential entrepreneurs would not otherwise
have access to highly successful, senior-
level business leaders and the resources
they represent.

Business ADVANCE

seasoned business advisors for one-
on-one consultations and participating in
group strategy sessions. They’re following
up on prospective new business leads
generated through network referrals. And
they’re growing their businesses sustainably
and profitably, powered by the guidance
they receive through educational forums
and projects they access as members of
Business ADVANCE.

Insight Forums

\ Strategy Roundtables
Impact Projects
Advisor Consultations

Network Referrals
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“1 cannot thank you and your team enough for the opportunity to present
to such an inspiring and accomplished group of people at our Strategy
Roundtable. ADVANCE is truly a unique program and we feel very
fortunate to be a member. It is hard to believe that we have such access
to such talented people!”

— Helen Russell, President and Founder, Equator Estate Coffees & Teas
Businesss ADVANCE member



Profiting Communities. Profiting Investors.

Innovate

Act

Equity Investors

\’ Individuals
Financial Institutions

Pension Funds
Foundations

Insurance Companies
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S In 2007 alone, PCV invested over $6 mi in businesses in California’s .

underserved communities. In the past year, rev at PCV-financed companies
O grew by 10% and employmeni'gréVv a total of 22%, faIF exceedi tate
(D) employment growth of just 1%. IW repeat investments from inve
Q) in our earlier funds, plus several new s, PCV closed our third equity fund

with over $40 million. PCV also became the fund manager for the City of San

< Jose’s $3 million Catalyst fund. d

“Since PCV'’s investment, we have added jobs while many manufacturers
are laying off. We are poised to continue to grow and create more jobs
in 2008.”

— Paul Levitan, President and CEO, Galaxy Desserts




Measuring the value of social change.

Innovate

Act

InSight Clients (RerPrE SENTATIVE )

\ calPERs
Northwest Area Foundation

Hamilton Lane
GKM Newport
Pacific Community Ventures




“PCV did an outstanding job assessing the non-financial benefits of
investing in underserved markets. Their research methodologies are
rigorous and credible while at the same time practical and affordable.
And, PCV’s knowledge and experience in private equity enabled
them to achieve nearly 100% participation from our fund managers
and underlying companies.”

— Joncarlo Mark, Portfolio Manager, CalPERS



The PCV Network

Building businesses, connecting communities.

BOARD OF DIRECTORS

Bud Colligan, PCV Chairman and
Co-Founder

Accel Partners

Ralph Clark, Guardian Edge Technologies
Gordon Davidson, Fenwick & West
Penelope Douglas, Pacific Community Ventures
Linda Graebner, LGA Inc.

Greg Gretsch, Sigma Partners

Julia Lopez, Philanthropic Advisor

Lore Harp McGovern, LHM Ventures
Sunil Paul, Spring Ventures

Tom Unterman, Rustic Canyon Partners
Eric Weaver, Lenders for Community
Development

TEAM

Penelope Douglas, President & Co-Founder

Jesse Brandl, Associate

Michelle Collier, Manager, Finance & Administration

Gabby Culver, Marketing Associate & Program
Coordinator

Lauren Friedman, Evaluation Consulting Analyst
Tracewell Hanrahan, Regional Director, Central
Valley Services

Heidi Krauel, Statewide Director, Employee OnRamp

Pete November, Managing Director, Business
Services

Eduardo Rallo, Managing Director, Investments
David Rosen, Chief Financial Officer

Adam See, Director, Development & Marketing
Beth Sirull, Director, InSight

Trevor Smith, Associate Portfolio Manager

Kate Sofis, Statewide Director, Business ADVANCE

Darren Solomon, Regional Director, Southern
California Services

John Thornton, Managing Director, Investments

PCV Network

\ Board & Team
Boards of Advisors
Volunteer Business Advisors

Portfolio Companies

Corporate & Community Partners

* PCV Financed Company

BAY AREA

Board Of Advisors

Dado Banatao, Tallwood Venture Capital
Jim Breyer, Accel Partners

John C. Dean, Startup Capital Ventures
John Doerr, Kleiner Perkins Caufield & Byers
Jed Emerson, Generation Foundation

Anita Stephens Graham, Opportunity
Capital Partners

Wally Hawley, FaithWorks

Harry Kellogg, Silicon Valley Bank

Zoe Lofgren, U.S. House of Representatives
Doug Mackenzie, Radar Partners

Gib Myers, Entrepreneurs Foundation

Jim Swartz, Accel Partners

Sharon Williams, JobTrain

Ron Yara, Tallwood Venture Capital

2007 Volunteer Business Advisors
Christopher Adams, Tallwood Venture Capital
Monica Adractas, McKinsey & Company
Omar Ahmad, San Carlos City Council
George Beardsley, Performance Systems
Christine Ciandrini, Blueroads Corporation
Joan Considine, Citibank

Andrew Constantin, Constantin Partners
Tom Furlong, Granite Ventures

Linda Graebner, LGA Inc.

Seth Halio, Diamond Walnut

Mark Jones, iMotorMart LLC

Clay Jones, New Resource Bank

Daniel Katsin, KDS Marketing Solutions
John Keenan, Cisco

Ted Levinson, Warren Capital

Mark Menell, Rustic Canyon Partners
Nancy Miller, Village Imports

Quaeed Motiwala, iSherpa Capital

Greta Mowry, Verge Innovation Group
Steve Mushero

Sharon Olexy, TrustedID

Val Ornoy, Motorola

Deborah Osburn, Tilevera

Karen Pajarillo, Riverside Company
Mitch Posada, Santiago Solutions Group
Amanda Reed, Palomar Ventures

Charles Remington, Prova Quality
Assurance

Michael Rose, Everyone.net

Sachin Saxena, Globallogic

Steve Scheier, Executive Search Firm
Billy Schwartz, Morrison & Foerster
Tina Shah, Corporate Executive Board
Sanjay Sinha, California Bank & Trust
Natasha Skok, Tallwood Venture Capital
Jaime Syjuco, eBay

Leslie Theodore, ACCION International
Clifford Tong, Diverse Strategies

Bijal Vakil, McDermott, Will & Emery
Ray Villaman, Tahoe Restaurant Group
John Zoglin, PGP

2007 Portfolio

Bentek”

Crunchy Foods

Dawson Custom Workroom

East Bay Cash Register Systems
Equator Estate Coffees & Teas
Evergreen Lodge*

Extreme Pizza

Feeney Wire Rope & Rigging
Galaxy Desserts*

Give Something Back
GratefulBody

Heath Ceramics

Home Health Advocates
InterSchola

lprint ‘n Mail

Jeremiah’s Pick

John Lewis Glass

Laura + Kiran

Marin Design Works
Melissa Joy Manning
Mercados Suvianda*
Moving Solutions*
New Vine Logistics*
Niman Ranch*
Pyramind

Rhythm & Motion Dance Center
Scout’s House

Silver Shield Security
Siteler Wash
SleepQuest

SunMan Engineering
TheWindowWasher.com

Community Partners

CEDLI

Comerica

Greater Bay Bank

Inner City Advisors

Lenders for Community Development
Oakland Business Development Center
Renaissance Entrepreneurship Center
SBDC TAP

CENTRAL VALLEY

Board Of Advisors

Kimberly Ruiz Beck, Ruiz Foods

Ken Newby, Deloitte

Dr. John Welty, California State University,
Fresno

Stuart Woolf, Woolf Farming Company

2007 Volunteer Business Advisors
Phyllis Brotherton, Valley Public Television
Sharon Carlson, SC & Associates

Paula Castadio, Valley Public Television

Bob Funnell, Resource Management
Solutions

Cynthia Garfield
Eric Hanrahan, FMC Technologies
Jim Kedwards, FMC Technologies

Jith Meganathan, Howard Rice Nemerovski
Canady Falk & Rabkin

Doug Morgan, Morgan & Company
Barbara Morgan, Pelco
Rick Senneway, Kaiser Permanente

Mike Summers, Lyles Center for Innovation
and Entrepreneurship

William Thompson, Portfolio Advisors

2007 Portfolio

APPL

Apple Valley Farms
Cactus Media Group
Eagle Medical Services
Gemini Duplication
Gems Fitness Center



OptiStreams

Panational

Physicians Imaging

PNM Company

QED Automation

Star Finishes

Summit Software

Technicon Engineering Services

Community Partners

California State University Fresno, Office
of Community and Economic Development
Central California Small Business
Development Center (SBDC)

Central Valley Business Incubator

Central Valley Community Bank

County Bank

Economic Development Corporation
serving Fresno County

Fresno Business Council

Fresno Regional Jobs Initiative
Fresno West Coalition for Economic
Development

The Lyles Center for Innovation and
Entrepreneurship

Murphy Bank

SOUTHERN CALIFORNIA

Los Angeles

Board Of Advisors

Robert Bellack, Los Angeles Times

Maria Contreras-Sweet, PROMERICA Bank
Dave Gold, 99 Cent Only Stores

Rob Knauss, Munger, Tolles & Olson LLP
Jarl Mohn, Private Investor

Al Osborne, UCLA

Tom Ramirez, The Charles River Company
Tom Unterman, Rustic Canyon Partners
Maria Wilhelm, Sorenson Media

2007 Volunteer Business Advisors

Michel Algazi, Palapa Azul

Peter Athanas, Commercial Capital Resources
Gabriela Barbarena, ARAS Enterprises
Robert (Bob) Bellack, Los Angeles Times
Paul A. Campbell, QD3 Entertainment

Chris Erro, Square 1 Bank

Carlos Garcia, Korn/Ferry International
Gabriela Hernandez, Besame Cosmetics
Walter Larkins, CDR Financial Services, LLC
Marshall Lebovits, Funding 911

Enrique E. Lopez, Panda Restaurant Group
Brad Lortz, Canday + Lortz, LLP

Stuart MacFarlane, Momentum Venture
Management, LLC

Chris Martone, Digital Domain

Kapil Mathur, Spectrum Solutions

Brian McAllister, CB Richard Ellis

Neil McCarthy, Tech Coast Angels

Michael Miller, CFO 911 Solutions
Stephen Mullennix, US Renewables Group
Julian Ortiz, EVOS Consulting

Ajay Patel, Sony Connect

Tom Ramirez, The Charles River Company
Nate Redmond, Rustic Canyon Partners
Jeffrey Rice, 1st Regional Bank

Eric Sigman, Pierpoint, LLC

Rob Swartz, NBC-Sci Fi Alternative
Programming

Lawrence Wilder

2007 Portfolio

Artcraft Bedding and Drapery
Blik Surface Graphics
Chromatic Lithographers
Colortone

CP-MFG

Design Guild Moulding
DeVoll’s Rubber Products
Dura Flooring

Edwards Sheet Metal, Inc./IAH
El Clasificado

Executive Financial Enterprises
FoamMatrix

Homemade Baby

Industrial Glass Products
Jeannot Fine Furniture

L.W. Reinhold Plastics

LAX Tacos

New Key Financial*

Pacific Pharmacy Group*

RJ Demolition & Disposal
Titan Hardware

Value Finders

Wah King Noodle Co.
Wonderland Treatment Center

Community Partners

Asian Pacific Revolving Loan Fund
California Manufacturing Technology
Consulting

City of Inglewood Office of Economic and
Business Development

Community Financial Resource Center
Los Angeles Local Development Corp
First National Bank

Food Industry Business Roundtable
TELACU Community Capital

San Diego

Board Of Advisors

Peter A. Fisher, Specific Ventures
Robert McGill, Neighborhood Bancorp

JoAnn Starr, University of California
San Diego RADY School of Management

Lee Winslett, Wells Fargo Bank

2007 Volunteer Business Advisors

Jamie Blose

Tim Bubnack, Huntington Capital

Tim Cheng, Qualcomm

Jeffrey Donahue, EMN8

David Duval, Claiborne Advisors

Terri Horn

Sarah Hutchinson, HSBC

Adam Joffe, Sony Online Entertainment
Joyce Mehrberg

Peter Mehrberg, Catalina Restaurant Group
Grant Miller, Growth Management Solutions

Payman Shabbak, Toyota
Materials Handling

Vinay Shah, Cardinal Health
Aaron Tankersley, HSBC

2007 Portfolio

Baja Designs

Chuao Chocolatier

Combo Aluminum Products
Ego Id

Elan Organic Coffees
GeoMill

Hi-TEM

Lormac Plastics

Lyon Technologies

NLP Furniture

OAP Packaging

Pacific Gyre

Reynolds Mason Industries
Saint-Gaudens Metal Arts
Source of Health
Tortilleria Lily

Vigitron

Community Partners

Beyster Institute, RADY School of

Management at UCSD

CDC Small Business Finance

California Manufacturing Technology Consulting
CONNECT

Neighborhood National Bank

San Diego Business Healthcare Coalition

South County Economic Development Council

CORPORATE PARTNERS
Accel Partners

ARGUS, LLC

Bank of America

Big World Pictures

Burr, Pilger & Mayer, LLP
Citibank

Connections!
Convergencies

Fenwick & West
Fundamental Capital
Kleiner Perkins Caufield & Byers
Morrison & Foerster

New Resource Bank

Silicon Valley Bank

Tempo Consulting
Watermark Press

13



Thank you.

2007 Contributors

INSTITUTIONAL CONTRIBUTORS

$100,000+
Bank of America Foundation
The California Endowment**

$50,000 - $99,999

Bank of America

California Healthcare Foundation**

California Partnership for the San Joaquin Valley
Citigroup Foundation

$25,000 - $49,999

Accel Partners

Certified Financial Planner Board of Standards*
Citibank

Hawley Family Charitable Foundation

rx

Merrill Lynch Community Development Company

Mohn Family Foundation
Silicon Valley Bank

$1,000 - $24,999

Adelante Capital Management
Bank of the West

California Manufacturing Technology Consulting
CDC Small Business Finance
CFED*

El Monterey

Fenwick and West

First Regional Bank

Friedman Family Foundation
GKM Newport

F.B. Heron Foundation

HSBC Bank

J.F. Maddox Foundation

Jessie Smith Noyes Foundation
(Directors’ Discretionary Fund)

Jewish Community Endowment Fund
Kimball Small Properties

Lenders for Community Development
Los Angeles Times

Melissa Joy Manning, Inc.

Merrill Lynch

Morrison and Foerster

Neighborhood National Bank

New Resource Bank

Rustic Canyon Partners

Spring Ventures

Tallwood Venture Capital

Union Bank of California

Wells Fargo

Wonderland Center

INDIVIDUAL DONORS
$5,000+

Bud and Rebecca Colligan
Ron Conway Family

Gordon and Carolyn Davidson
Clay and Sarah Jones

Lore Harp McGovern

Sunil Paul

Michael Torres

Tom and Janet Unterman
Ron Yara and Margaret Eaton

$1000 - $4,999

David and Susan Burwen
Penelope Douglas

Mark Dwight

Dave and Sherry Gold
Matthew Holmes

Fred and Gail Kittler
Chris Kitze

Julia Lopez

William and Paula Powar
Andrew and Debra Rachleff
John Rogers

Gunjan Sinha

$250-$999

Paul Ahlstrom

Jarratt Applewhite

Vito Bialla

Judith and Lawrence Bohn
Durbin Breckenridge

Ethan and Hadley Dettmer
Gabiriella DiFilippo and Edward Powers
Phil Estes

Kathleen Hoertkorn

Mark Jones

Roger Katz

Rich Kelley

Joel Kellman

Paul Levitan

Brian and Mei-Ling McAllister
Peter and Elana November
Manuel Pastor

Eduardo and Sylvia Rallo
Valerie Saint Gaudens

Ray and Judy Smilor

Jon Stone

George Sundheim

John and Sandra Thompson
Bijal Vakil

FOUNDING INDIVIDUAL CONTRIBUTORS
1998-2007

$25,000+

Anonymous

Anonymous

Randy & Nicole Adams

Chris Anderson

Greg and Anne Avis

Martin Babinec

Dado and Maria Banatao
Mike and Lorna Boich
Shelby and Carol Bonnie

Jim Breyer

Navin Chaddha

Bill Cleary

Bud and Rebecca Colligan
Ed and Lisa Colligan

Kevin Compton

Gordon and Carolyn Davidson
John Dean

Douglas Paul Devlin

Farzad and Rhonda Dibachi
John and Ann Doerr

Jim Flach

Tom and Susan Ford

Rob Glaser

Greg and Caroline Gretsch
Eric and Elaine Hahn

Wally Hawley

Jay C. Hoag

Mike and Kristina Homer

Eva and Ofir Kedar

Mitch Kapor and Frieda Klein
Jim Labe

John and Liz Laing

Dan Lynch

Neeru and Vinod Khosla
Doug and Shawn Mackenzie
Halsey Minor

Tyrone D. Mitchell

Jarl & Pamela Mohn

Arthur and Louise Patterson
Sunil Paul and Michelle Odom
Philip Rosedale

Robert Simon

Jim and Sue Swartz

Tom and Janet Unterman
Ron Yara and Margaret Eaton
Linda Yates and Paul Holland

* Second payment on multi-year commitment
** Commitment for 2007-2008, made in 2007

We also want to thank the California State Treasurer's Office and its California Capital Access Program
(CalCap) for being such important partners to PCV yet again this past year. 2007 was the third and final year
of our three-year, $1.5 million contract with CalCap to deliver our Business Advisory Service in four markets:
the San Francisco Bay Area, Los Angeles, San Diego, and Fresno. This contract was a highly-successful
public/private partnership, with PCV matching all CalCap dollars one-to-one with dollars we raised.

Thanks again to all of our institutional and individual donors who helped make
2007 yet another great year for Pacific Community Ventures!
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You can transform a community today.

Approximately one third of PCV’s budget comes from contributions and
grants from people like you. If you believe, as we do, that it’s possible

to transform all of California’s communities into vibrant centers by working
with small businesses and their employees, then we invite you to help:

e Make a contribution. Visit www.pacificcommunityventures.org/donate.

e Become a founding investor in PCV’s HealthCare Vouchers. In honor of
PCV’s upcoming tenth anniversary year, we seek ten founding investors
committed to investing $50,000 each to transform healthcare for
California’s uninsured workers. Call 415.442.4300 for more information.

¢ Join the Pacific Community Ventures network. Contact us at
info@pcvmail.org.

PCV tunds and expenses at a glance.

Sources of Funds Supporting PCV’s Work PCV Expenses by Category
2007 2007
Contributions & Grants 36% Program Services 63%

@® Fund Investment Returns & Mgmt. Fees 23% @® Investment Services 29%
Project Fees (ADVANCE & InSight) 33% General & Administrative 5%

® Endowment Income 8% @® Fundraising 3%



PRCIHEC

COMMUNITY-VENTURES

Headquarters

51 Federal Street, Suite 402
San Francisco, CA 94107
415.442.4300

Southern California

2448 Historic Decatur Road, Suite 200
San Diego CA 92106

858.663.1639

Central Valley

5010 North Woodrow, WC142
Fresno, CA 93740
559.347.3910

www.pacificcommunityventures.org
www.pcvfund.com



